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Worked Example Model Answer 

Chuckle Ltd provides its employees with company cars. 

It provides Paul with a petrol engine company car for the whole of the 2019/20 

tax year. The list price of the car was £30,000 and its emission levels are 187 

g/km. Paul made a capital contribution of £4,000 towards the car. 

It also provides Barry with a diesel engine company car on 6th October 2019 

which he uses until the end of the 2019/20 tax year. The list price of the car is 

£21,000 and its emission levels are 144 g/km. Barry made a revenue 

contribution of £500 for the car. 

Both the employees are also provided with fuel for their private motoring. 

Task 

Calculate the assessable company car benefit and fuel benefit for Paul and 

Barry for the tax year 2019/20. 



Company Car Benefit – Paul 

Emission level is 187 g/km (round down to nearest 5 g/km = 185 g/km) 

Percentage = 23% + (1% x (185 – 95) / 5) 

Percentage = 37% (capped – actual percentage is 41%) 

List price of the car = £30,000 

Less capital contribution = (£4,000) 

Adjusted list price of the car = £26,000 

Assessable amount = £26,000 x 37% 

Assessable amount = £9,620 

 

Fuel Benefit – Paul 

Assessable amount = £24,100 [fixed amount] x 37% 

Assessable amount = £8,917 

 

Company Car Benefit – Barry 

Emission level is 144 g/km (round down to nearest 5 g/km = 140 g/km) 

Percentage = 23% + (1% x (140 – 95) / 5) + 4% [diesel car] 

Percentage = 36% 

List price of the car = £21,000 

Assessable amount = £21,000 x 36% x (6 / 12 months) 

Assessable amount = £3,780 

Less revenue contribution (£500) 

Adjusted assessable amount = £3,280 

 

 



Fuel Benefit – Barry 

Assessable amount = £24,100 [fixed amount] x 36% x (6 / 12 months) 

Assessable amount = £4,338 

 

 


