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Personal Tax 

Company Cars and Fuel 

Exercise 1 Model Answer 

Slow & Sensible Ltd provides its employees with company cars. 

It provides Dominic with a petrol engine company car for the whole of the 

2019/20 tax year. The list price of the car was £76,000 and its emission levels 

are 216 g/km. Dominic made a capital contribution of £8,000 towards the car. 

It provides Brian with a diesel engine company car for the whole of the 2019/20 

tax year. The list price of the car was £50,000 and its emission levels are 164 

g/km. The car had engine modifications made to it before it was first made 

available to Brian at a total cost of £5,000. Brian made a revenue contribution 

of £1,750 towards the car. 

It provides Mia with a small diesel engine company van for the whole of the 

2019/20 tax year. The list price of the van was £18,000 and its emission levels 

are 158 g/km. Mia only uses the van privately for journeys between home and 

work and insignificant other private use. 

It provides Letty with a petrol-electric hybrid company car for eight months of 

the 2019/20 tax year. The list price of the car was £35,000 and its emission 

levels are 62 g/km. Letty made a capital contribution of £3,000 towards the car. 

All employees are also provided with fuel for their private motoring. 

Task 

Calculate the assessable company car benefit and fuel benefit for the four 

employees for the tax year 2019/20. 

  



Company Car Benefit – Dominic 

Emission level is 216 g/km (round down to nearest 5 g/km = 215 g/km) 

Percentage = 23% + (1% x (215 – 95) / 5) 

Percentage = 37% (capped – actual percentage is 47%) 

List price of the car = £76,000 

Less capital contribution = (£5,000) (capped at £5,000 maximum contribution) 

Adjusted list price of the car = £71,000 

Assessable amount = £71,000 x 37% 

Assessable amount = £26,270 

 

Fuel Benefit – Dominic 

Assessable amount = £24,100 [fixed amount] x 37% 

Assessable amount = £8,917 

 

Company Car Benefit – Brian 

Emission level is 164 g/km (round down to nearest 5 g/km = 160 g/km) 

Percentage = 23% + (1% x (160 – 95) / 5) + 4% [diesel car] 

Percentage = 37% (capped – actual percentage is 40%) 

List price of the car = £50,000 

Add cost of engine modifications = £5,000  

Adjusted list price of the car = £55,000 

Assessable amount = £55,000 x 37% 

Assessable amount = £20,350 

Less revenue contribution (£1,750) 



Adjusted assessable amount = £18,600 

 

Fuel Benefit – Brian 

Assessable amount = £24,100 [fixed amount] x 37% 

Assessable amount = £8,917 

 

Company Car Benefit – Mia 

Assessable benefit for small van (fixed amount) = £3,430 

 

Fuel Benefit – Mia 

Assessable amount = NIL (using the van for travel between home and work 

and insignificant other private use is not classed as a benefit) 

 

Company Car Benefit – Letty 

Emission level is 62 g/km 

Percentage = 19% (for cars with emissions of 51 g/km to 75 g/km the charge is 

19% of the list price) 

List price of the car = £35,000 

Less capital contribution = (£3,000) 

Adjusted list price of the car = £32,000 

Assessable amount = £32,000 x 19% x (8 / 12 months) 

Assessable amount = £4,053 (rounded down) 

 

 

 



Fuel Benefit – Letty 

Assessable amount = £24,100 [fixed amount] x 19% x (8 / 12 months) 

Assessable amount = £3,052 (rounded down) 

 


