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Personal Tax 

Company Cars and Fuel 

Exercise 2 Model Answer 

Slow & Sensible Ltd provides its employees with company cars. 

It provides Roman with a diesel engine company car for the whole of the 

2019/20 tax year. The list price of the car was £42,000 and its emission levels 

are 197 g/km. Roman made a revenue contribution of £1,500 towards the car. 

It provides Elena with a petrol engine company car for the whole of the 2019/20 

tax year. The list price of the car was £25,000 and its emission levels are 181 

g/km. The car had alloy wheels and low profile tyres added to it before it was 

first made available to Elena at a total cost of £2,200. Elena made a capital 

contribution of £1,800 towards the car. 

It provides Han with a petrol engine company car for the whole of the 2019/20 

tax year. However, the car was involved in an accident and was unavailable for 

two months during the year whilst it was being repaired. The list price of the 

car was £44,000 and its emission levels are 201 g/km. Han made a capital 

contribution of £6,000 towards the car. 

It provides Gisele with an electric company car for the whole of the 2019/20 tax 

year. The list price of the car was £30,000 and its emission levels are 0 g/km. 

Gisele made a revenue contribution of £600 towards the car. 

All employees are also provided with fuel for their private motoring. 

Task 

Calculate the assessable company car benefit and fuel benefit for the four 

employees for the tax year 2019/20. 

  



Company Car Benefit – Roman 

Emission level is 197 g/km (round down to nearest 5 g/km = 195 g/km) 

Percentage = 23% + (1% x (195 – 95) / 5) + 4% [diesel car] 

Percentage = 37% (capped – actual percentage is 47%) 

List price of the car = £42,000 

Assessable amount = £42,000 x 37% 

Assessable amount = £15,540 

Less revenue contribution (£1,500) 

Adjusted assessable amount = £14,040 

 

Fuel Benefit – Roman 

Assessable amount = £24,100 [fixed amount] x 37% 

Assessable amount = £8,917 

 

Company Car Benefit – Elena 

Emission level is 181 g/km (round down to nearest 5 g/km = 180 g/km) 

Percentage = 23% + (1% x (180 – 95) / 5) 

Percentage = 37% (capped – actual percentage is 40%) 

List price of the car = £25,000 

Add cost of alloy wheels and low profile tyres £2,200 

Less capital contribution (£1,800) 

Adjusted list price of the car = £25,400 

 



Assessable amount = £25,400 x 37% 

Assessable amount = £9,398 

 

Fuel Benefit – Elena 

Assessable amount = £24,100 [fixed amount] x 37% 

Assessable amount = £8,917 

 

Company Car Benefit – Han 

Emission level is 201 g/km (round down to nearest 5 g/km = 200 g/km) 

Percentage = 23% + (1% x (200 – 95) / 5) 

Percentage = 37% (capped – actual percentage is 44%) 

List price of the car = £44,000 

Less capital contribution (£5,000) (capped at £5,000 maximum contribution) 

Adjusted list price of the car = £39,000 

Assessable amount = £39,000 x 37% x (10 / 12 months) 

Assessable amount = £12,025 

 

Fuel Benefit – Han 

Assessable amount = £24,100 [fixed amount] x 37% x (10 / 12 months) 

Assessable amount = £7,430 (rounded down) 

 

 

 



Company Car Benefit – Gisele 

Emission level is 0 g/km  

Percentage = 16% (for cars with emissions from 0 g/km to 50 g/km inclusive 

the charge is 16%) 

List price of the car = £30,000 

Assessable amount = £30,000 x 16% 

Assessable amount = £4,800 

Less revenue contribution (£600) 

Adjusted assessable amount = £4,200 

 

Fuel Benefit – Gisele 

Cars which are only powered by electricity and have 0% g/km CO2 emissions 

do not have a fuel benefit charge. 

Assessable amount = NIL 

 

 

 


